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An action for conversion may be predicated upon an improper disposal, removal, transportation, delivery, or transfer of 


possession of property to one not authorized by the owner to receive the property. | Under the Restatement (Second) of Torts, 
with exceptions, one who makes an unauthorized delivery of a chattel to a person not entitled to its immediate possession is 


subject to liability for conversion to another who is so entitled.” The exceptions are a bailee, agent, or servant who redelivers 
to his or her bailor, principal, or master, who is not liable for conversion unless the person entitled to immediate possession has 


made an adverse claim upon him or her.” Also, a bailee, agent, or servant who delivers the chattel to a third person pursuant to 
the instructions of his or her bailor, principal, or master is not liable for conversion unless he or she has knowledge or reason 


to know that his or her bailor, principal, or master is not authorized so to dispose of i 


The fact that the person who received the goods and induced the defendant to deliver the goods to him or her was an impostor 
does not relieve the defendant from liability. The same is true where the defendant turned the goods over to his or her principal® 
or where the defendant acted under the authority of one who had no authority to dispose of the goods.’ The rule may be applied 
notwithstanding the fact that the defendant acted innocently and by mistake,° or through neglect,” and in good faith.!° It is 
particularly applicable where the defendant had sufficient notice of the claim of the true owner!! who has made a demand for 


the property or has asserted his or her title and instructed the defendant to retain the property for him or her. = 


A conversion is committed where one in possession of promissory notes and having actual notice of another's interest in them 


releases and returns the notes to their makers without the other's consent. 1? 
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Although the rights of the true owner of an insurance policy may not be destroyed by the wrongful surrender of the policy by a 
third person, nevertheless, since the policy affords the easiest and best way of proving the contract, such surrender constitutes 


a conversion. 14 
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